
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

The modern version of the Silk Road as envisioned by President Xi Jingping, goes much further than the original version, 
furthermore it is driven by the Chinese Government in a top down approach. The new Silk Road is now named the One Belt, One 
Road (OBOR) concept. This will open up an economic corridor stretching from Shanghai to Berlin. An equally essential part of this 
vision is the sea-based version called the Maritime Silk Road (MSR) linking China with the Mediterranean Sea through Central 
Asia, the Indian Ocean and the Persian Gulf. By implementing these two initiatives, China is hoping for a revolutionary change in 
the economic map of the world. To do this will mean huge investments in high-speed railroads, highways, energy transmission, 
ports and cities along the route. This investment will be financed by the newly formed Asian International Infrastructure Bank 
(AIIB) and when implemented will claim an area covering 4.4 billion people and an economic output of USD21trillion. 

As the realisation of the new Silk Road emerges other potential trade agreements are now looking decidedly shaky. Both the 
Trans Pacific Partnership Agreement (TPPA) between Asia, the USA, Australasia and S. America [excluding China] and the 
Transatlantic Trade and Investment Partnership (TTIP) between North America and Europe [excluding Russia] are in crisis as there 
is growing opposition from all parties for such a trade agreement. 

As the West becomes preoccupied by its internal problems and failures in ratifying new trade deals to cement the principles of 
Free Trade, the Chines are pressing ahead with their New Silk Road and assurances to participating countries of their doctrine of 
non-interference in domestic affairs and that they will not strive to create a new hegemony. 

Monumental changes like these take many years to take effect but the potential new markets that China hopes to open up could 
prove to be the new growth markets for our products in the years to come. 

China still faces many challenges such as the current territorial disputes in the South China Sea, distrust from traditional US allies 
such as Singapore, Philippines, Malaysia, India and Japan and internal challenges as its economy adjusts after chronic 
manufacturing overcapacity. 

So where should we look to for the next economic growth story? Will it be the traditional Western Markets of the USA, Europe 
and Japan, or, will it be a paradigm shift to China and its vision for the countries along the New Silk Road! 

I am sure that China will have the motivation and the means to create this New Silk Road and for the world at large this is nothing 
short of being momentous in terms of the potential for a renaissance in commerce, industry and culture. Even the US President 
Barack Obama said in defence of the TPPA “If we don’t write the rules [of trade], China will rewrite the rules in that region.” 

Finally in a quote from Deng Xiaoping whom was the father of modern day China when giving advice to the Chinese leadership 
said “Observe calmly: secure our position; cope with affairs calmly; hide our capacities and bide our time; be good at maintaining 
a low profile; never claim leadership – but aim to do something big”.  ◙ 
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In 2013 Chinese President, Xi Jingping announced the 

revival of the concept of the ‘Silk Road’. The original 
Silk Road linked the continents of Europe and Africa to 
China. The tales of these trade routes were 
immortalised in the memoirs of Marco Polo as he 
travelled across Eurasia to China. The original Silk Road 
was a bottom up concept created by merchants and 
traders between the empires of Europe, Persia and 
China. Though the Chinese had superior technology as 
demonstrated by the exploits of Admiral Zheng He in 
the 14th century, the then Chinese Imperial Court 
declared that their self-proclaimed superiority deemed 
it unnecessary to have official trade contacts with 
outside cultures. Thus started the terminal decline of 
Chinese power and influence and the rise of the 
colonial masters within mainland China. Only in 1949 
did Mao Tse-tung reunite China under the Communist 
Banner. 

 

 

 


