
 

 

 

 

 

 

 

Returning to work after undertaking the second part of my contribution to the Clipper Round the World Yacht 

Race from Albany to the Whitsunday Islands (via the gruelling Rolex Sydney to Hobart Race) I was able to reflect on 
amongst other things, the value of life. Whilst sailing in the Southern Oceans you tend to focus on survival as only a 
thin layer of plywood and fibreglass separates you from a watery grave. 

The wood panel industry has also been in and out of ‘survival’ mode since the notorious Lehmann Brothers crisis and 

manufacturers in South East Asia have done this rather well with no major bankruptcy or liquidation. 

If you were a reader of my article in the last issue of this magazine you will have noticed that I actually went out on a 
limb and stated that the Global Economy is on the road to recovery, BUT this will only become apparent at the end 
of the year. I penned this article in November 2015. 

Well three months later in January 2016 we had the Davos Economic Forum, which was a meeting of the global elite 
to discuss new opportunities and challenges in the year(s) ahead. I was very interested in learning what the key take 
aways were from that meeting. Rather than you having to look this up I will summarise the points below;- 

1. The Global Economy is finally on the road to recovery and this will become evident by the end of 2016. 
2. India will be the fastest growing major economy with a GDP growth expected to be about 7.5%. 
3. China will continue to grow though at a slower pace below 7%. China is still the world’s second largest 

economy. 
4. Oil prices will remain low in the short term as OPEC, Russia, Iran and the US (shale) continue to pump. This 

will help boost economic growth in Europe, India, China and other countries dependant on oil imports. Oil 
prices will move up again quite quickly as global demand picks up and supply consolidates. Unfortunately the 
economic fortunes of oil producing countries in the Middle East, Russia, Brazil and Malaysia will not pick up 
until this happens. 

5. The world is currently at the precipice of a Technological Revolution in Artificial Intelligence and Robotics. 
This has the potential to displace millions of low skilled jobs over the next 10 years. 

6. Europe is experiencing a Refugee Crisis caused by the political turbulence in the Middle East and North 
Africa. It is estimated that more than one million migrants will enter Europe within a year. 

What this has taught me is that our humble wood panel industry is a pretty good bell weather of the greater 
economy and global trends. 

I am convinced that those economies dependant on importing commodities such as oil will be the first to benefit so 
sustained growth in India, China, Europe and other industrialized nations. As commodity prices including oil increase 
in price other countries which are exporters will improve. 

As I write this article at the end of January, the Financial Markets have just undergone a major correction, markets 
are very slow in the Middle East and extremely quiet before the Chinese New Year and there was a very gloomy 
pessimistic mood to a meeting of the Asia Pacific MDF Manufacturers Association. 

I hope that when you read this article in the March / April edition my predictions are starting to come true. Finally 
ending on a brighter note most of the Wood Panel Manufacturers reporting financial figures for the year ending 
December 2015, did so with some of the biggest profits since 2009. 
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